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tives.	However,	unless	 special	 circumstances	arise,	 such	as	a	new	global	





























































I. Group statIstIcs: the specIal nature 
of Gazprom’s fInancIal reportInG 









































II. Gazprom’s posItIve balance sheet
Gazprom’s balance sheet, reflecting the changes in its assets and capi-
tal structure, has been relatively healthy for the last seven years.	 It	has	















































































III.  the deterIoratInG Income statement 
(profIt and loss account) 
Gazprom’s situation is less optimistic when it comes to the income state-
ment (profit and loss account).	While	the	company	has	reported	rising	turn-




















































The	devaluation	of	 the	 rouble	 in	 relation	 to	 the	US	dollar	contributed	 to	 the	
increase	in	the	Russian	gas	giant’s	net	profit	in	2014–16.	Gains	from	currency	


























Iv. neGatIve tendency In cash flows
A clearly negative tendency can be observed in Gazprom’s cash flows.	
While	the	net	cash	flow	from	operating	activities	is	positive,	its	value	has	been	
dropping	steadily	in	the	period	2015–17.	Gazprom’s	investment	spending	had	































Gazprom Group’s total debt rose considerably in the period 2011–17, but it 








Based	on	 the	 latest	 IFRS	financial	 report	 for	 the	first	half	 of	 2018,	Gazprom	









While Gazprom has not experienced problems with raising funds in re-
cent years, either in Russia or abroad, political factors and the litigations 



































increased	 from	 115	 billion	 to	 171	 billion	 roubles	 over	 several	months,	 due	 to	
changing	interest	rates	but	also	the	hike	of	the	euro’s	exchange	rate	in	August	
2018	(from	less	than	70	to	79	roubles).	Another	factor	impeding	the	raising	of	























































vI. capItalIsatIon and dIvIdends
Gazprom’s market capitalisation in US dollars has  fell to one-sixth of its 
value between 2007 and 2017.	In	late	2007,	it	stood	at	a	record	level	of	US$330	
billion;	it	had	dropped	to	US$150	billion	by	December	2010,and	to	US$53.5	bil-
lion	by	December	2017.	 In	September	2018,	 the	company’s	capitalisation	was	
lower	 than	 the	 market	 capitalisation	 of	 Novatek,	 Russia’s	 largest	 private-
owned	gas	producer,	for	the	first	time	ever.15	
The	 dividend	 per	 share	 remained	 stable	 at	 7.2–8.04	 roubles	 in	 the	 period	

































table 1. Value of Gazprom’s dividends per share (in roubles) 




3.85 8.97 5.99 7.2 7.2 7.89 8.04 8.04
proportion of 
pure profit paid 
out as dividends
(%)
9.41 16.25 11.58 14.96 107.2 23.73 20 26.65













vII. record-breakInG Investment 
proGramme, costly Infrastructure 
projects 
In recent years, Gazprom has systematically expanded its investment pro-






table 2. Gazprom’s investment programmes in the period 2009–18: plans and 
actual execution (billions of roubles)
2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
plans 603 802 816 776 705 806 804 842 911 1279
final value 762 905 1277 974 1026 1026 1043 853 1129 1496
Increase (%) 26.4 12.8 56.4 25.5 45.5 27.3 29.7 1.3 23.9 17
source: Vedomosti, on the basis of figures published by Gazprom
The main financial burden in the investment programmes comes from 
infrastructural projects, in particular the construction of new export 
pipelines (infrastructure spending has increased by as much as 23% in 
the expanded investment programme). In	its	annual	report,	Gazprom	has	
highlighted	 four	 infrastructure	 investments	 that	will	 be	 treated	 as	 a	 prior-
ity	in	the	coming	years,	including:	(1)	Nord	Stream	2;	(2)	the	expansion	of	the	
gas	pipeline	network	in	North-Western	Russia,	especially	the	Ukhta–Torzhok,	





















Most of the infrastructure investments currently underway are unne-
cessary from the point of view of the Russian gas giant’s current needs, 
but such investments play a role in Russia’s foreign policy, and provide 































































annex 1.  Gazprom Group’s balance sheet in 2011–2017 (billions of roubles)




















2240.29 2420.80 2862.67 3461.16 3993.72 3234.35 3469.27








8660.40 9536.03 10,573.57 11,716.31 13,058.32 13,684.59 14,769.50






















1309.25 1492.07 1391.46 1855.95 2124.7 1921.81 2589.52








1830.45 1984.82 2410.42 3201.5 4012.72 3555.29 3633.77






7760.99 8479.94 9634.36 10,120.02 10,914.62 11,441.84 12,015.48

















0.89 0.89 0.91 0.86 0.84 0.84 0.81











1.11 1.1 1.14 1.14 1.14 1.1 1.06





1.71 1.62 2.06 1.86 1.88 1.68 1.34
Gazprom 2.87 2.52 3.86 2.73 2.74 2.54 1.92
Author’s own analysis, based on figures published in Gazprom’s annual reports and IFRS-compliant 













annex 2. Profit and loss account in the years 2011–17 (billions of roubles) 










4637.09 4766.495 5249.965 5589.811 6073.318 6111.051 6546.143






















2942.18 3421.847 3600.908 3943.669 4635.502 5244.983 5714.090


















1656.84 1350.68 1587.21 1310.42 1228.3 725.58 870.62














1679.94 1557.74 1486.08 306.82 925.24 1285.14 1018.01
















1307.02 1224.47 1139.26 159.00 787.06 951.64 714.30









1342.44 1252.41 1165.70 157.19 805.20 997.10 766.88
Gazprom 1162.614 1081.15 964.179 34.174 676.99 760.588 450.511
Author’s own analysis, based on figures published in Gazprom’s annual reports and IFRS-compliant 
financial statements for the years 2011–17

















cash at end of the 
reporting yearfrom operating 
activities
used in investing 
activities










2011 1637.45 1415.119 -1605.24 -1389.398 31.81 47.28 501.34 437.419
2012 1472.78 1178.252 -1287.22 -1018.314 -253.87 -1080.227 425.72 328.452
2013 1741.80 1411.81 -1466.51 -1143.575 -33.26 -27.266 689.13 586.707
2014 1915.77 1581.308 -1441.30 -1025.99 -262.59 -294.173 1038.19 952.732
2015 2030.93 1684.556 -1664.16 -1275.217 -138.30 -223.103 1359.09 1223.155
2016 1571.32 1162.721 -1445.96 -1055.557 -460.48 -372.077 896.73 840.892
2017 1187.02 662.608 -1368.13 -1006.765 149.94 240.101 869.01 741.52
Author’s own analysis, based on figures published in Gazprom’s annual reports and IFRS-compliant 


























871.106 bonds 26.5 -
106.722 credit 3.2 foreign banks
87.873 credit 2.7 Russian banks
euro
492.76 bonds 15 -




67.383 credit 2.0 Russian banks
rouble
204.051 bonds 6.2 -
48.667 credit 1.5 Russian banks
swiss franc 179.203 bonds 5.4 -
pound 
sterling 115.738 bonds 3.5 -
other debt 504.695 various 
forms
15.4 no data available













annex 5. Debt financing obtained by Gazprom in external markets 
in the years 2014–18
type of financing date amount Interest rate maturity date
Credit agreement with a consortium of 




























Loan from J.P. Morgan Europe Ltd. 








Loan from a consortium of Chinese 
banks. Banking agent: China 












€1 billion 4.625% 2018

































Loan from a consortium of banks. 






































Loans from companies involved in the 









€750 million 2.25% 2024







Loan from a consortium of banks. 














Loans from companies involved in the 
















Author’s own compilation, based on figures published by Gazprom
